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The study aimed to demonstrate the effect of the target cost system in
improving health services pricing decisions. The society of the study was
composed of 34 private hospitals in Ibb, Sana’a, Thamar, Taiz, Aden, Ho-
deida, Shabwa, and Ma’rib, Yemen. A purposive sample of 180 related
employees was selected. To achieve the objectives of the study, an ana-
lytical-descriptive methodology was used. That is, a questionnaire was
used as a tool for collecting data from the sample of the study. After ana-
lyzing the data statistically, using SPSS program, it was found that there
was a statistically significant effect of the target cost system on improving
health services pricing decisions in all dimensions (determining target
selling price, focusing on customer, and designing and planning health
services). Finally, the study recommended the need for private hospitals
to adopt the target cost system by forming multidisciplinary teams and
developing them to achieve the target cost, and adopting a clearer cost
structure to achieve a continuous cost reduction in health services and
maintain their quality.
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