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Keywords: Abstract:

This research examines the structure of the Forward Buying contract
and its applications in Yemeni banks. Its significance lies in addressing a
subject pertinent to the investment financing activities of Islamic banks in
Yemen, which have the potential to contribute to strengthening the Yem-
eni economy, encouraging investments, and employing the national
workforce. The research problem centered on the challenges in imple-
menting the Forward Buying contract within Islamic banks and identify-
ing the issues raised concerning its execution. The study aims to analyze
and examine the formats of Forward Buying contracts utilized in Yemeni
Islamic banks, to identify the associated issues and problems, and to as-
sess their degree of compliance with Sharia standards. This is achieved
by studying the fundamental elements of these contracts and comparing
them with Sharia benchmarks. The research employed inductive, descrip-

Forward Buyin . . . i s )
. VIng; tive, and analytical approach. It is structured into an introduction, four
Islamic Banks, . .
Yemen main chapters, and a conclusion.
’ The research concluded that the procedures followed in implement-
Contracts,

ing the Forward Buying contract and the Parallel Forward Buying con-
tract do not, in general, contravene the regulatory principles and rules
governing the Forward Buying contract as practiced in Islamic jurispru-
dence. It clarified the permissibility of conducting a Parallel Forward
Buying contract, as the second transaction constitutes a sale of a debt ob-
ligation (bay' al-dayn) and not a sale of a specific asset (bay' al-
mu'ayyan); therefore, the sale does not fall upon the actual subject matter
(al-'ayn al-muslam fih) of the original contract. The research recom-
mended encouraging scholars to further investigate and develop issues
related to the Forward Buying and Parallel Forward Buying structures, to
activate their use within Yemeni banks, to emphasize the importance of
this financing instrument and deploy it in the process of economic devel-
opment, and to qualify specialized personnel with the necessary skills for
implementing the Forward Buying contract in Yemeni banks.

Islamic Finance,
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