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ABSTRACT

The purpose of this study is to view information industries as network
industries. Information providers must take into account the networks, at
which their information products are distributed. Libraries must always
fund themselves either from direct fees or from donors and taxpayers.

It is often presumed that the presence of renting facilities with "allowance
fo copy" reduces the profit of original producers of information. Even if
thé presence of libraries may reduce the demand for purchases of books,
because there are many readers who benefit from a library's purchase of a
book, the willingness to pay of libraries or rental stores may far exceed the
willingness to pay of an individual. Thus renting could be profit
enhancing,
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