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Abstract:

The research aims to study the role of internal audit in improving the financial
performance through enhanced internal control over financial and operational pro-
cesses in the Yemeni banks. The research is based on the interpretation of this role on
the theoretical justifications offered by the economy transaction cost theory, agency
theory, and internal control frameworks as (COSO) and (Basel) frameworks. General-
ly the results show thatthe internal audit don't approve significant effect
in improvements of financial performance in the Yemeni banks, The reason in this re-
sult is that the senior management doesn't consider the internal audit recommenda-
tions related to improving financial and operational policies and procedures, develop-
ing the monitoring activities, rather than the weakness of internal control over admin-
istrative expenses as it is not subject to internal audit review adequately. The positive
results of the research are that the internal audit contributes to strengthening the ef-
fectiveness of control by contribution to enhance operational efficiency, protect the
assets, and ensure the accuracy and reliability of accounting information. Finally, the
results show that the financial and operational areas have internal control are more
adequate, effective and subjected to internal audit review more than other areas.
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